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HIGHLIGHTS FOR 1H 2022

e Two licenses awarded in the APA 2021 Licensing round (PL 1150 S and PL
882 B)

e PL 935 Bounty well spudded in H1 but after the period closed was reported
dry with traces of petroleum.

e Farm down of PL935, PL 1013 and PL 1013 B to Equinor.

e New MD and management team recruited

Key figures (NOK million)

1H2022 1H2021

Revenues 14 1.2
Loss 18.6 19.3
Cash flow from operations -77.4 -1.5
Cash flow from investing -2.0 -74.2
Cash flow from financing 20.1 81.0
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ABOUT PETROLIA NOCO AS

Petrolia NOCO AS (Petrolia NOCO) is an independent E&P company that
embraces new technologies and the industry’s collaboration models to find oil
and gas in prolific areas of the Norwegian continental shelf. The Company aims
to maximise the utilisation of existing infrastructure in a sustainable way and
create value for all stakeholders.

Petrolia NOCO has 679 shareholders as of 30.06.2022. Its shares are registered in
the Norwegian Central Securities Depository (Verdipapirsentralen, VPS) with ISIN:
NOO0010844301. The shares are registered with the ticker PNO on the NOTC
(www.notc.no), a marketplace for unlisted shares. The LEI code is
5493000TYS8HENWE3AL33.

FINANCIAL REVIEW

Petrolia NOCO reported revenues in the first half of 2022 of NOK 1.4 million (1.2).

The company had exploration expenses of NOK 34.0 million (55.9) and capitalised
exploration expenses of NOK 2.0 million (74.1) for the period.

Operating loss ended at NOK 59.3 million (73.1) and loss before tax was NOK 66.2
million (76.4 million) in the first half of 2022.

The net income tax credit was NOK 47.6 million (57.0) contributing to a loss of
NOK 18.6 (19.3) for the period.

Petrolia NOCO has total assets of NOK 311.4 million on 30 June 2022 compared to
NOK 314.4 at the end of 2021.

In the first half of 2022, the net cash outflow from operations was NOK 77.4 million
(1.5). Net cash outflow from investing activities was NOK 2.0 million (74.2) and the
net cash inflow from financing activities was NOK 20.1 million (81.0).

STRATEGY

Petrolia has a two-fold strategy:

e Exploration: early monetisation through exploration in core areas,
unlocking potential high value with the lowest possible capex requirements.
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e Production: acquire production assets (and cash flow) and contribute to
increased recovery by reducing costs and reduce CO,-emissions.

The common denominator for both the exploration and production approach is
active portfolio management designed to create value for all stakeholders.

Petrolia NOCO believes in creating value through innovative and cost-efficient
exploration by challenging underexplored play models and discovering more
resources in core areas on the Norwegian continental shelf.

The company combines traditional exploration methods and embraces new
technologies as a basis for developing new ideas and insights. Petrolia NOCO
takes advantage of being a data driven exploration team, free from established
"truths”, motivated by strong and innovation focused management.

This creative business approach is based on building strong strategic alliances
with license partners and technology companies. Petrolia NOCO aims to change
the traditional license partnership model from an organisation consisting of
different partners to one collaborative team — sharing openly and transparently

instead of selectively. All with the shared objective of creating more value for all
stakeholders.

LICENSE PORTFOLIO
The Company currently holds 12 licenses, partnering with Equinor, Aker BP, Petoro,
PGNiG, ConocoPhillips, Total, DNO, Lundin, Neptune, Wintershall Dea, Concedo,
Sval, Okea and Inpex.
Norwegian Sea licenses

e PL 1013 (20%)

e PL1013 B (20%)

e PL 935 (10%)

North Sea Licenses
e PL 882 (20%)

e PL 882B (20%)
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e PL 992 (30%)

e PL 994 (30%)

e PL 1106 (20%)

e PL 1107 (30%)

e PL 1150 S (30%)

e PL 018 C (11.654%)

e PL 048 D (21.8%)

OPERATIONAL DEVELOPMENTS

Flyndre (0.825%)

The Flyndre Field is an oil and gas producing field on the border between the
Norwegian and UK sectors of the North Seq, 35 km northwest of the Ekofisk
Field. The field is operated by Repsol Sinopec Zeta Limited.

The working interest of the production at the Flyndre Field averaged 9 barrels of
oil equivalents per day (Boepd) for Petrolia NOCO during the first half of 2022.

Enoch (4.36%)

The Enoch Field is an oil and gas producing field in the central part of the North
Sea on the border to the British sector, 10 km northwest of the Gina Krogh field.
The field is operated by Repsol Sinopec North Sea Limited.

The working interest of the production at the Enoch Field averaged 30 barrels of
oil equivalents per day (Boepd) for Petrolia NOCO during the first half of 2022.

PL882 (20%)

PL 882 was awarded as part of the APA 2016 round, where Petrolia recognised
that the blocks to the west of Snorre Field were underexplored and the area
would be better imaged with new Broadband data.

The strong partnership led to a de-risking of the Dugong prospect which was
spudded towards the end of Q2 2020 and was subsequently announced as a
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commercial discovery. An appraisal well in Q12021 and a drill-stem test (DST) Q2
2021 was successfully completed.

The PL 882 license partnership is currently contemplating new field development
solutions and studies towards Snorre facilities.

PL 1013 (20%)
Petrolia NOCO decided to farm down its equity in this license from 60% to 20%

in early 2022 to Equinor. The license has taken a drill decision, with a potential
well planned in Q12024.

PL 935 (10%)

The PL 935 license is located in the Frgya High area and was entered in 2020. In
early 2022, Petrolia NOCO farmed down its equity interest in the license to 10% in
exchange for a carry by Equinor. The exploration well, Bounty, was spudded in Q2
2022.

PL 1106 (20%) and PL 1107 (30%)
The licenses were awarded in the APA 2020 application round. After acquiring
new seismic, work is now being performed in order to develop the licenses further.

PL 1150 S (30%)

The licence is located in the Horda area and was awarded in APA 2021. The
licence is seen as a first step in establishing a new core area. Seismic is acquired
and will be interpreted to high grade and rank the prospectivity.

POST BALANCE SHEET EVENTS

The Bounty well in the PL 935 Licence was drilled safely but reported dry with
traces of oil in the upper part of the Rogn Formation.

A new management team was recruited in early 2022. Morten Stenhaug
(Commercial Director) started work in May 2022. He will be joined by Ole Jacob

Sandal (MD), Trond Wiergd (Sub-surface Director) and Erik Von Krogh (Chief
Financial Officer) who will start in their new roles with effect from 1=t September.

Bergen, 30 August 2022

Brede Bjgvad Larsen Dr Robert Arnott Sjur Storaas
Board member Chairman Board member

Petrolia Noco 6



Condensed interim financial statement — 1H 2022

INCOME STATEMENT

™ ™
(Amounts in 1,000 NOK) 2022 2021
Operating income 1,374 1,207
Production cost -448 1,767
Exploration expenses -34,041  -55,857
Payroll and related cost -16,206  -9,665
Depreciation and amortisation -1,612 -2,965
Other operating expenses -8,384 -7,563
Operating loss -59,317  -73,076
Finance income 739 630
Finance costs -7,635 -3,936
Net financial items -6,896 -3,306
Loss before income tax -66,213  -76,382
Net Income tax credit 47,567 57,047
Loss for the year -18,646  -19,335
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STATEMENT OF FINANCIAL POSITION

Audited
(Amounts in 1,000 NOK) 30 June 2022 2021
ASSETS
Exploration and evaluation assets 166,385 164,347
Right of use assets 750 1,250
Property, plant and equipment 2,397 3,509
Total non-current assets 169,532 169,106
Inventory 15,202 11,531
Prepayments and other receivables 47,820 51,683
Tax receivable refund tax value exploration
expenses 56,147 0
Cash and cash equivalents 22,734 82,15
Total current assets 141,903 145,329
Total assets 311,435 314,435
EQUITY AND LIABILITIES
Share capital 14,500 14,500
Other equity -13,936 4,710
Total equity 564 19,210
Deferred taxes 115,992 97,122
Decommissioning provision 12,068 12,068
Lease liability 0 274
Borrowings 110,750 90,750
Total non-current liabilities 238,811 200,214
Trade creditors 22,186 13,104
Payable taxes 0 29,593
Lease liability — current 813 1,064
Other current liabilities 46,273 51,249
Total current liabilities 72,060 95,010
Total liabilities 310,871 295,224
Total equity and liabilities 311,435 314,434
Petrolia Noco 8



Condensed interim financial statement — 1H 2022

CASH FLOW STATEMENT

1 1
(Amounts in 1,000 NOK) 2022 2021
Profit/loss before income tax -66,213 -76,382
Tax refund exploration cost -19,302 60,690
Depreciation and amortization 1,612 2,965
Gain/loss on sale of asset 0 0
Changes in account receivables -29,51 -875
Changes in accounts payable 9,082 14,210
Changes in other current balance sheet
items 26,911 -2,136
Net cash flow from operating activities -77,422 -1,528
Proceeds from sale of assets 0 0
Investment in exploration and evaluation
assets -2,038 -74,072
Purchase of property, plant and
equipment 0 -98
Net cash flow from investing activities -2,038 -74,170
Net capital increase 0] 40,950
Repayment of lease liabilities 0] 0

Proceeds from issuance of long term debt 20,000 40,000
Proceeds from issuance of short term

debt 79
Repayment of long term debt 0
Repayment of short term debt 0 98
Net cash flow from financing activities 20,079 81,048
Net change in cash and cash equivalents -59,381 5,350
Cash and cash equivalents at start of 82,115 17,800
period

Cash and cash equivalents at end of

period 22,734 23150
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VISITING ADDRESS

Espehaugen 32 B
N-5258 Blomsterdalen

Norway
POSTAL ADDRESS

Espehaugen 32 B
N-5258 Blomsterdalen

Norway
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