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HIGHLIGHTS FOR 2H 2021

e Completion of safe drilling operations in the Dugong tail prospect, results
concluded as dry well

e Awarded one new license and one extension in the APA 2021 round
following the period end

e The Company continued to operate efficiently through the COVID-19
pandemic by successfully utilising home office and cloud-based computing

e New oil tax regime proposed end of 2021, awaiting final version May 2022
after consultation round

Key figures (NOK million)

2H2021  2H2020 2021 2020
Revenues 2.8 2.1 4.0 3.9
Loss 41.4 16.1 60.8 26.9
Cash flow from operations 90.1 98.4 88.5 64.6
Cash flow from investing -26.6 -511 -100.8 -66.9
Cash flow from financing -4.5 -39.5 76.6 -0.4
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ABOUT PETROLIA NOCO AS

Petrolia NOCO AS (Petrolia NOCO) is
an independent E&P company that
embraces new technologies and the
industry’s collaboration models to
find oil and gas in prolific areas of the
Norwegian continental shelf. The
Company aims to maximise
utilisation of existing infrastructure in
a sustainable way and create value
for all stakeholders.

Petrolia NOCO has 681 shareholders
as of 31.12.2021. Its shares are
registered in the Norwegian Central
Securities Depository
(Verdipapirsentralen, VPS) with ISIN:
NOO0010844301. The shares are
registered with the ticker PNO on the
NOTC (www.notc.no), a marketplace
for unlisted shares. The LEl code is
5493000TYS8HENWE3AL33.

FINANCIAL REVIEW

Petrolia NOCO reported revenues in
the second half of 2021 of NOK 2.8
million (2.1).

The company had exploration
expenses of NOK 114.3 million (22.3)
and capitalized exploration expenses
of NOK 26.6 million (51.1) for the
period.

Operating loss ended at NOK 138.0
million (43.1) and loss before tax was
NOK 144.6 million (47.5 million) in the
second half of 2021.
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The net income tax credit was NOK
103.2 million (31.4) contributing to a
loss of NOK 41.4 (16.1) for the period.

Petrolia NOCO has total assets of
NOK 318.6 million on 31 December
2021 compared to NOK 171.5 at the
end of 2020.

In the second half of 2021, the net
cashflow from operations was NOK
90.1 million (98.4). Net cash outflow
from investing activities was NOK
26.6 million (51.1) and the net cash
outflow from financing activities was
NOK 4.5 million (39.5).

For Norwegian investors the results
for 2021 show that the basis for the
wedalth taxation is zero.

STRATEGY
Petrolia has a two-fold strategy:

e Exploration: early monetization
through near-field exploration
in core areas, unlocking
potential high value uplift with
the lowest possible capex
requirements.

e Production: acquire production
assets (and cash flow) and
contribute to increased
recovery by reducing costs and
reduce Co2-emission.

The common denominator for both
the exploration and production
approach is active portfolio
management designed to create
value for all stakeholders.
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Petrolia NOCO believes in creating
value through innovative and cost-
efficient exploration by challenging
underexplored play models and
discovering more resources in near-
field core areas on the Norwegian
continental shelf.

The company combines traditional
exploration methods and embraces
new technologies as a basis for
developing new ideas and insights.
Petrolia NOCO takes advantage of
being a young, lean and data driven
exploration team, free from
established "truths”, motivated by
strong and innovation focused
management.

This creative business approach is
based on building strong strategic
alliances with license partners and
technology companies. Petrolia
NOCO aims to change the traditional
license partnership model from an
organisation consisting of different
partners to one collaborative team —
sharing openly and transparently
instead of selectively. All with the
shared objective of creating more
value for the next generation.

LICENSE PORTFOLIO

Compirises 11 licenses, a partner in 9
exploration licenses with Equinor,
ConocoPhillips, Total, DNO, Lundin,
Neptune, Concedo, and Idemitsu. An
operator in two license with INEOS as
partner.
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Norwegian Sea licenses

PL 1013 (Petrolia operated,
60%)

e PL 1013 B (Petrolia operated,
60%)

e PL933(40%)

e PL 935 (20%)

North Sea Licenses
e PL 882 (20%)
e PL 992 (30%)
e PL 994 (30%)
e PL 1106 (20%)
e PL 1107 (30%)
e PL 018 C (11.654%)

e PL 048 D (21.8%)

OPERATIONAL DEVELOPMENTS

Flyndre (0.825%)

The Flyndre Field is an oil and gas
producing field on the border
between the Norwegian and UK
sectors of the North Seq, 35 km
northwest of the Ekofisk Field. The
field is operated by Petrogas NEO UK
Limited.

The working interest of the
production at the Flyndre Field
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averaged 16 barrels of oil equivalents
per day (Boepd) for Petrolia NOCO
during the second half of 2021.

Enoch (4.36%)

The Enoch Field is an oil and gas
producing field in the central part of
the North Sea on the border to the
British sector, 10 km northwest of the
Gina Krogh field. The field is
operated by Repsol Sinopec North
Sea Limited.

The working interest of the
production at the Enoch Field
averaged 34 barrels of oil equivalents
per day (Boepd) for Petrolia NOCO
during the second half of 2021.

PL882 (20%)

PL 882 was awarded as part of the
APA 2016 round, where Petrolia
recognised that the blocks to the
west of Snorre Field were under-
explored and the area would be
better imaged with a new broadband
data.

The strong partnership led to a de-
risking of the Dugong prospect which
was spudded towards the end of Q2
2020 and was subsequently
announced as a commercial
discovery. An appraisal well in Q1
2021 and a drill-stem test (DST) in Q2
2021 was successfully completed.

During Q3-Q4 2021 the adjacent
Dugong Tail prospect was drilled,
unfortunately classified as a dry well.
As a consequence, the prospect
"Shamu”, which was dependent on a
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Tail discovery, was not drilled. Newly
obtained seismic has identified
further prospectivity which could hold
significant upside.

Following the Dugong Appraisal well,
the recoverable resources were
estimated to be between 40-108
million barrels of oil equivalent. As of
latest results, the estimate is now
expected to be at the lower end of
the range given.

Submission of a field development
plan was originally planned towards
the end 2022.

The PL 882 license partnership is
currently contemplating new field
development solutions and studies
towards Snorre facilities are planned
for 2022, with the aim of delivering
the PDO in 2024.

PL 933 (40%)

Drilling of the Molaris prospect was
originally planned for Q3-Q4 2021.
New information relevant for the
prospect was received and the
license decided not to make use of
the allocated rig slot.

As the license further processed the
new information relevant for the
Molaris prospect, the license has
decided not to pursue drilling of the
well and has filed an application of
relinquishment for PL 933.

PL 1013 (Operated, 60%)

Petrolia NOCO was awarded
additional acreage in this operated
license (1013 B). The prospect is
located close to facilities which could
facilitate a fast track development.
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The prospect is planned to be drilled
by the end of 2023.

PL 935 (20%)

The PL 935 license is located in the
Freya High area and was entered in
2020. The low cost, high risk but high
potential exploration well, Bounty, is
planned to be drilled in Q3-Q4 2022.

PL 1106 (20%) and PL 1107 (30%)
The licenses were awarded in the
APA 2020 application round. After
acquiring new seismic, work is now
being performed in order to develop
the licenses further.

2021 APA Application

Petrolia NOCO made a targeted
application in the 2021 APA license
round. Following the period end, the
Company was successful in being
awarded one new licences and one
extension

EVENTS AFTER BALANCE SHEET

DATE

After the period end the Managing

Director and Chief Financial Officer
decided to leave the company.

Bergen, 17
February 2022

Brede Bjevad Larsen
Board member

Petrolia Noco

Dr Robert Arnott
Chairman

Sjur Storaas
Board member



INCOME STATEMENT
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2H 2H
(Amounts in 1,000 NOK) 2021 2020 2021 2020
Operating income 2,809 2,123 4,016 3,893
Production cost 148 972 1,915 246
Exploration expenses -114,301 -22,316 -170,158 -51,167
Payroll and related cost -16,204  -13,145 -25,869  -16,956
Depreciation and amortisation -2,353 -3,310 -5,318 -9,285
Other operating expenses -8,109 -7,455  -15,672 -11,622
Operating loss -138,010 -43131 -211,086 -84,891
Finance income 3,760 4167 4,390 4,977
Finance costs -10,385 -8,556 -14,321  -13,099
Net financial items -6,625 -4,389 -9,931 -8,122
Loss before income tax -144,635 -47,520 -221,017 -93,013
Net Income tax credit 103,201 31,418 160,248 66,155
Loss for the year -41,434  -16,102 -60,769 -26,858
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STATEMENT OF FINANCIAL POSITION

Audited
(Amounts in 1,000 NOK) 31 December 2021 2020
ASSETS
Exploration and evaluation assets 172,527 71,892
Right of use assets 1,250 2,167
Property, plant and equipment 3,509 7,728
Total non-current assets 177,286 81,787
Inventory 11,531 4,260
Prepayments and other receivables 47,623 25,562
Tax receivable refund tax value exploration
expenses 0 42,071
Cash and cash equivalents 82,15 17,800
Total current assets 141,269 89,693
Total assets 318,555 171,480
EQUITY AND LIABILITIES
Share capital 14,500 13,330
Other equity 8,202 28,344
Total equity 22,702 41,674
Deferred taxes 103,897 28,220
Decommissioning provision 1,714 11,714
Lease liability 265 1,199
Borrowings 90,750 54,750
Total non-current liabilities 206,626 95,883
Trade creditors 13,104 3,458
Payable taxes 35,812 0
Lease liability — current 1,073 1,073
Other current liabilities 39,237 29,392
Total current liabilities 89,226 33,923
Total liabilities 295,852 129,806
Total equity and liabilities 318,555 171,480
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CASH FLOW STATEMENT

2H 2H Audited
(Amounts in 1,000 NOK) 2021 2020 2021 2020
Profit/loss before income tax -144,635 -47,520 -221,017 -93,013
Tax refund exploration cost 257,618 144,595 318,308 144,603
Depreciation and amortization 2,353 3,310 5318 9,285
Gain/loss on sale of asset 0 0 0 -1133
Changes in account receivables 8 786 -867 -4,247
Changes in accounts payable -4,564 -8,232 9,646 -3,666
Changes in other current balance sheet
items -20,723 5,472 -22,859 12,797
Net cash flow from operating activities 90,057 98,411 88,529 64,626
Proceeds from sale of assets 0 0 0 2,978
Investment in exploration and evaluation
assets -26,603 -51142 -100,675 -67,044
Purchase of property, plant and
equipment 1 0 -97 -2,881
Net cash flow from investing activities -26,602 -51142  -100,772 -66,947
Net capital increase 0 41,345 40,950 41,345
Repayment of lease liabilities -490 -853 -392 -1,743
Proceeds from issuance of long term debt 36,000 0 76,000 45,000
Proceeds from issuance of short term
debt 0 0 0 0
Repayment of long term debt -40,000 -80,000 -40,000 0
Repayment of short term debt 0 0 0 -85,000
Net cash flow from financing activities -4,490 -39,509 76,558 -398
Net change in cash and cash equivalents 58,965 7,760 64,315 -2,719
Cash and cash equivalents at start of 23,150 10,040 17,800 20,519
period
Cash and cash equivalents at end of
period 82,15 17,800 82,15 17,800
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VISITING ADDRESS

Espehaugen 32 B
N-5258 Blomsterdalen

Norway
POSTAL ADDRESS

Espehaugen 32 B
N-5258 Blomsterdalen

Norway
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